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Voluntary commitments

e ACEA: Feh.1999,

target date 2008 EU15 Ievel in 1995:
JAMA, KAMA: /m |
April 2000, target T
date 2009

Objective 140
gCO2/km (ca 5.8 |

petrol/lOO Kim| o ) ;/eizlhennogliongeyas
5,25 |l diesel/100km) foreseen in the

"integrated
approach”

130 g by 2012:
mandatory target

g CO2/km, annual average

=>=EU =< EU (required)




Revised CO, and cars strategy
COM(2007)19

120 g delivered in 2012 throughian “integrated
approach™.
a) 130 g on the vehicle side;

by 10 g through additional measures on car components
(tyres, airco etc.) and increased use of biofuels.

[Cegisiation




Revised strategy on CO, and cars strategy (4)

e L ong-term vision

O R&D further promoted towards advanced CO2 reduction
technologies, with a view to analysing the possibility of
setting

O The Commission will support research efforts towards
reaching the ERTRAC research target of “Improvements in
vehicle efficiency [that] will deliver as much as a 40%
reduction in CO2 emissions for passenger cars for the new
vehicle fleet in 2020.

This would correspond to a new car fleet average of




Preparing the legislation...

e |_egislation to be designed:

O To ensure competitively neutral, socially equitable and
sustainable reduction targets

O Equitable to the diversity of European car
manufacturers

o Avoid any unjustified distortion of competition

o Compatible with the achievement of Kyoto
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Starting point: 2006 —— Option 2 slope 120%
trend line ——— Option 2 slope 100%

Scale the curve to — — Option 2 slope 80%
achieve 130g/kmino — - — Option 2 slope 60%

. ) — - - Option 2 slope 40%
average In 2012: - - - - Option 2 slope 20%
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The Impact of autonomous mass
Increase on the limit value curve
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Choice of the slope of the curve

e Environmental: ensure delivery of the target

Q Slope needs to remain well below 80% in order to
avoid perverse incentive to increase mass

o Competitive neutrality between firms

QO Lower slope favours manufacturers with an average
mass lower than M,

o Higher slope favours manufacturers with an average
mass higher than M,

e Chpsen slope: 602
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Ensuring compliance

e EXxcess emissions premium from the perspective of an
Individual manufacturer

Cost situation of a manufacturer

| —e— Expenditure on technical improvement
Crossover —=— Excess emissions premium
point \ 1 Total expenditure
MC 1

Excess emissions premium

€/ (g/km)

Distance to target (g/km) | Excess emissions premium

European Commission: 12




Choice of the level of the
EXCess emissions premium

. . —— awi0.85- 0%
Achieved CO2 fleet average for different penalty levels _g .0 s 200

bl- m - awi0%, 0.85% or 1.5% pa, all slopes A awi0.85 - 40%

—>— awi 0.85 - 50%
—— awi 0.85 - 60%
—@— awi0.85- 70%
—+— awi 0.85- 80%

—— awi 0.85- 100%

—=— awi 0.85- 120%
—O— awi 1.5- 0%
—— awi 1.5- 20%
—&— awi 1.5- 40%
—>»— awi 1.5- 50%
—#— awi 1.5 - 60%
—O0— awi1.5- 70%

awi 1.5 - 80%
—=— awi 1.5- 100%
—awi 1.5- 120%
—— awi0.0- 0%
— — awi0.0- 20%
—— awi 0.0 - 40%
—— awi 0.0 - 60%
— — awi 0.0 - 80%

80 90 1 o Awi0.0- 1005
Penalty level [€/(g/km)] awi0.0- 100%

— — awi0.0- 120%
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.ok The proposed Regulation

e Adopted by the Commission on 19
December 2007

e Establishes emission perfermance standards

oI mew PASSENJEIT Cal'S

e [Ensures that e average €02 emissions, firem
NEVV [02SSENOEIFCars (s measured through
Wype-approval)willNeedimiieaiio 1309/ kim
firen 2042




Scope

e [he Regulation would apply to vehicles which
meet the following conditions:

o Fall with in category M1 as defined in Directive
2007/46/EC

Q Have a reference mass not more than 2610kg (or are
the subject of an extension of type approval In
accordance with Regulation 715/2007) and

O Are registered in the Community for the first time
and has not previously be registered outside the
Community for more than 3 months

e [he Regulatienmworldinetappiy te special
PUIPESEVERICIES;




Manufacturer’s Obligation

e ['he Regulation would set targets for
specific emissions ofi CO2 from new
PASSENGEr cars as a function of thelr mass
(calculated 1 accordance with Annex I)

e Eachimanuiacturerswould ve enliged te
ensure that the average emissions fikemits
REW. [PASSENPEN Cars Aot exceeditine
AVerage ol the talraets o) theSE CarsS;




Limit value curve (Annex I)

Permitted specific emissions off CO2 =
130+ ax (M — M,)

\Where:

Ml = mass ofi the vehicle in kilograms (kg)
M, = 1289.01% f

fi= (@ + AMI)E

Autenemoeus mass increase (AMINI= 0 %
a = 00457



Flexibility: pooling

e [he proposal provides for the possibility
for manufacturers to form a poeol in order
1o meet their targets.

e \WVhere two manuifacturers forn a peel
ey Wil eertireated as i they are one
manuifacturer for the PUKPeSE: Bff asSEssIng
compliancewitartiie Regulaion;




Procedure & conditions for pooling

e Agreement can be for up to 5 calendar years

e Must be entered into before 31 December prior
to the year the pool will start

e Vianuifacturers must inferm the: Commission
IRdicatineiwhIch manuiactuirers are in the pool
andineminatinelene manliiacilier asithne pPool
MERA0Er andinmust ReuR/. any. clhianges.

o AgreEmEentmust KESPECT COMPELIHBRFUIES




Derogation for small independent
manufacturers

e Specialist derogation available to manufacturers which
are:

Q responsible for less than 10,000 new passenger cars
per year
Q not connected to another manufacturer

e Specific emissions target would e set for the
manufacturer consistent With Its reduction: poetentiall
Including technoelogical potential to) redUce IS SPECITE
EmissIens

o Applicationsimust e made tortheCommission fiola
MEXIMUII el 5 y/Eeals




Monitoring and Reporting

e Builds on procedure used to monitor voluntary
agreements and firom 2010 will replace existing
monitoring decision

e [Viember States will continue te e reguired to
collect data o new.cars registered and report It
10 the: Commission

o e Commissionmwill then calcllateWhether
cachrmanuiactUirerRnas metits terget.




Reporting timetable

e 2010+ - MS collect data on registrations

e 28 Feb — MS report data to Commission for
preceding year

e 30 June - Commission provisionally calculates
for each manufacturer target, Specific emissions
andiover/under-achievement

e 3 AuUgust — comments firem; manufactilurers
e 30/ Sept— Commission confirms calculabions

e S OCct— Commissien publisShES ManUiaCtUErs
PEIGRMANCES




Excess Emissions Premium

Manufacturers which fail to meet their targets will be
subject to am excess emissions premium

Calculation:

EXcess emissions X no of venicles registeredix excess
EMISSIONS premium

Premiumwill 1oe paid te the: Commission

IDELAIIS Ol PaymEnt Procedlreto BEISEL OUL NI Comitology/
Regulations




|_evel of Premium

e Staggered introduction ofi excess
emissions premium over first four

years:

02012: 20€ per (g/k
02013: 35€ per (g/k
02014: 60€ per (g/k
02015+: 95€ per (g/km)

m)
i,

),




Review and report

e |In 2010 the Commission will:
Q review progress on the implementation of the
Integrated approach

Q Consider whether there has been a change in the mass
of cars and if so amend the figure for autonomous
mass increase in Annex | to be the average of any

Increase.

e ln the lenger termi the Commission wWilliconsider
eV THRE ty/jeer approVal PIrocess shouid 1ae
dmMEnGeditertake Inte accolnt technolegical
GEevelepmEnis




