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Objective

To provide an overview of the development of
Motor Vehicle Fuel Consumption Regulations

In Canada.




Canadian Fuel Consumption Regime is Voluntary

1976 Company Average Fuel Consumption (CAFC).
- Targets set by a voluntary agreement with industry.

- Represent the same level of vehicle fuel efficiency as
provided by the U.S. Corporate Average Fuel Economy
(CAFE) standards.

2005 Government and the automobile industry concluded a
Memorandum of Understanding (MOU).
- The industry committed voluntarily to reduce GHG emissions

by 5.3 megatonnes in 2010 by introducing advanced
technologies.

In 2007 the standard was 8.6L/100Km (27.5 mpg) for passenger cars and
10.6L/100km (22 mpg) for light trucks.




Canadian Performance Is Better than the
Voluntary Standard
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Our Government Has Committed to
Mandatory Standards

> In October 2006, the Government published a Notice of Intent
indicating a commitment to develop fuel consumption
regulations to take effect in the 2011 model year.

> In April 2007, the Minister of Environment released the
Regulatory Framework for Air Emissions, as part of the
Government’s Clean Air Regulatory Agenda, which further
committed to establishing regulated standards for motor
vehicle fuel consumption.

It will be designed for Canada to maximize our environmental and

economic benefits and will be benchmarked against a stringent, dominant
North American standard.




Motor Vehicle Fuel Consumption

Standards Act (MVFCSA) Recently Proclaimed

>

>

Passed by Parliament in 1982 - but it was never enacted
following a commitment by manufacturers to meet Canadian
standards.

Proclaimed in to law in November 2007.

= Provides the framework for regulating (e.g., authority,
compliance and enforcement).

= Does not set the standard — must be set by regulation.

Regulations must be in place by end of 2008 to meet
the 2011 model year — when the MOU expires.




Requlatory Cooperation with the U.S.

The Canadian Minister of Transport and U.S. Secretary of
Transportation have signed a Memorandum of Cooperation
(MOC) aimed at improving motor vehicle fuel efficiency.

- Information, knowledge and research exchange and
periodic meetings.

Security and Prosperity Partnership of North America leaders
asked their ministers to explore ways to cooperate on
national fuel efficiency standards.

The North American auto industry operates
in a highly integrated market.




Meaningful Engagement of Stakeholders

Government policy requires an open, meaningful and balanced
consultation process in developing regulations. In particular

departments and agencies to:

— Inform and engage Canadians on the nature and implications of the public policy issue
based on available evidence, science or knowledge;

— Include Canadians in developing policy objectives;

— Set out the process and timelines in a clear manner so that affected parties can organize
and provide input; and

— Provide timely feedback to Canadians and affected parties on the outcome of the
consultations and on the priorities considered in decision-making.

Stakeholder views will be welcomed any aspects of the
process for developing the motor vehicle fuel consumption regulations,

including the consultation process itself.




Consultation Approach

Three phases:

1. Info sharing with industry.
2. Formal consultations - written submissions from stakeholders.

3. Pre-publication in the Canada Gazette, for a 90-day comment
period.

Consultations sessions will be held with the automobile assemblers,
parts manufacturers, dealers associations, unions, environmental
non-government organizations and provinces and territories.




Analysing Cost and Benefits

> To evaluate the proposed standards, Transport Canada will
conduct:

- Cost-benefit analysis;
- Macroeconomic analysis; and,

- Assessment of the potential implications for safety.

The option chosen will be designed to be achievable within the
North American market, and yet will maximize the environmental and

economic benefits, and ensure sustained reductions in GHG emissions.




Summary

The Canadian Government has committed to regulating
motor vehicle fuel consumption.

- Regulations will be benchmarked against a stringent
dominant North American standard.

The Motor Vehicle Fuel Consumption Standards Act is now a
law.

We will begin consultations with stakeholders, shortly.

We will continue to work closely with the U.S. Government in
developing proposed regulations.
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