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~ .~ EU climate action

e EU has agreed a 20% reduction in GHG
emissions by 2020 compared to 1990. (30% If:
other developed countries take similar action)

e [ransport currently: represents anout guarter of
EUNGHG emissions.

e [ranspoert s tne only major EU sectorWhere
EMISSIGNS arelncreasing;
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% .+ What needs to be done?
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e Possibilities
Q Reduce demand for transport
Q Increase energy efficiency of transport

O Reduce the greenhouse gas intensity of energy
used in transport

Prebably need terdo all.

ReducinglfiuelfGHG Intensity cannot: e
done Witheut assessing fuelliie cycle
EMISSIGNS



’E***E How did EU LCES come about?
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5***** Why an LCES is important

e |ncreasing diversity of transport energy supply.

e Focus on the type of fuel i1s no longer sufficient (all
plofiuel Is not the same)

e [0 make users pay. for the cost ofi decarbonising
fuel

e [0 provide Incentive tordevelop better Iow-canon
fuel technoelegies

e 1j0 Ensure levwest cost approachiio fiuel
GECAIGRISALION:

e leclinelegy meutral=mno pICKING WIRNENS




~ ..~ Political steps

e Commission adopted proposal for Directive
In January 2007.

e Proposal contains a political objective of
10% decarbonisation of transport fiuel
petween 2010 and 2020.

e [Detanled methodelegy net addressed imnrthe

repesal. EGreseen toie developed threughn
ComMILLEE PIOCESS;




*
%~ Political process

European Parliament has been supportive of the
proposed approach. Environment Committee
voted! 1n November to support It.

Member States In the Council have generally
welcomed the goal. Ministers discussed concept
O Octener 30ianal 25 Ut off 27 suppoertedithe
GHHG reduction enjective.

IViany guestiens en detanfoiFhow mechanism Wil
Work: Generalistippertfer more pHRcIpIES i the
IeqIsSiaten:



.~ Council debate 30 October

e 25 out of 27 Member States support the
objective of a greenhouse gas reduction
ebligation for transport fuel.

e [Vain concerns:
Q Biofuel sustainability criteria
Q Level of reduction
Q Cost effectiveness
Q LCA methodology
Q Consistency with ETS and biofuel objectives
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.+ Possible principles (1)

e A single EU methodology.
e LISt of greenhouse gases covered.
e [Follow Interationall principles (1SO; IPCC).

e Include emissions from production /extraction,
transpolit, precessing and distrbution.

o Allewadjustment fier combustion EffICIENECY.

e [he meunedelogy shall allev e the eSSy
tatfuelimay not e tiiaceanlenoiis

EXUIACH N/ PIOUUCTH BN SILE:
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..~ Possible principles (2)
e Include emissions from flaring at olil

production; sites anywhere in the world.

e Include Carbon Capture and Sequestration of
greeniouse gas emissions.

e Use of default values

e Allecatien| ol Greennouse gas eEmIssIeNS o
CO-Products.

o INEcessan/ Ievel ol reperting acculacy:



.« Development ofi methodology

e Commission’s Joint Research Centre will
help with the development of the detailed
methodology during first half of 2008.

e SuUbseguently: methodelegy Woeuldineed to be
adopted 1 Commitiee ana turned nte a
pracuicallteel for use By Inaustiy.



.~  Further work

e L CFES Is an area that Is going to evolve.

e Can be helped by e.g. better understanding
of:
o N,O emissions from soils
Q Land use change emissions
Q Methodological clarity

o INeedl o model and Betier Understand Mmairect
|anGIUSE  Clian0E effiects el bIehlels
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L Thank you for your attention
*
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YOUCONTROL  §
CLIMATE CHANGE. §

TURN DOWN. SWITCH OFF. RECYCLE. WALK. CHANGE



